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Robert W. Quinn, Jr.
Vice Presidenl
Federal Government Affairs

REce'VEO
FEB 1 2001
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ORIGINAL
EX ~A~TE OR LATE FI!...~:J

Suite 1000
1120 20th Street, NW.
Washington, D.C 20036
202 457-3851
FAX 202 263-2655
WIRELESS 202 256-7503
EMAIL rwqUlnnOatt.com

February 1,2001

Ms. Magalie Roman Salas
Secretary
Federal Communications Commission
445 12th St., SW, Room TWB-204
Washington, DC 20554

Re: Notice of Ex Parte Meeting:

In the Matter of Application by Verizon New England, Inc. Bell Atlantic
Communications, NYNEX Long Distance Company, and Verizon Global
Networks to Provide In-Region InterLATA Services in Massachusetts, CC
Docket No. 01-9

Comments Requested On The Application By SBC Communications, Inc.
For Authorization Under Section 271 Of The Communications Act To Provide
In-Region, InterLATA Service In The States OrKansas And Oklahoma, CC
Docket No. 00-217

Dear Ms. Salas:

On Wednesday January 31, 2001, Joel Lubin, Michael Lieberman, Richard
Clarke and I met with Glenn Reynolds, Deputy Chiefof the Common Carrier Bureau,
Jack Zinman, Counsel for the Bureau Chief, Jnae Jackson, Chiefofthe Bureau's
Competitive Pricing Division, Rich Lerner, Deputy Chiefofthe Competitive Pricing
Division, and Richard Kwiatkowski of the Bureau's Competitive Pricing Division to
discuss issues raised in the aforementioned dockets. Specifically, we stated that the
Commission should deny the Verizon applications in Massachusetts on pricing grounds.
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The attached charts were distributed and used during the discussion. Two copies
of this Notice are being submitted for each of the referenced proceedings in accordance
with the Commission's rules.

Sincerely,

Attachments

cc: Glenn Reynolds
Jack Zinman
Jane Jackson
Richard Lerner
Richard Kwiatkowski



Rate Comparison Tables

o.ttIult USF SynMod EO Switch Tandem
CalcuMf«J .,Sm" Input Volumes Loop Port ~ _ Stgn"~_]"raneport Swttchlng Platform

SouIlwestem Bel-Kansaa
New EnQland Tel-Ma
New YOft( Tel

~m BeI-Oldahoma
Sou...~ Bel-Texas

!

$20.61

$16.97

$1S.65

$21.92

$18.08

$0.87

$0.80

$0.81

$0.84

$0.80

$0.001318

$0.001302

$0.001237

$0.001217

$0.001085

$0.000498
$0.000164

$0.000235

$0.000428

$0.000307

$0.001440

$0.000310

$0.000346

$0.001542

$0.000637

$0.001390

$0.000407

$0.000460

$0.000630

$0.000756

$24.37

$19.83

$18.54

$25.60

$21.16

i

~cfu'"UNE SynJlod EO Switch Tandemc.Ic_"at"'Iltlnput Volu~ Loop Port u... SIgnaIJ!Ig Tr...~~hlng
SouIlwestem Bel.f<ansas $15.17 $1.00 $0.001501 $0.000589 $O.001nS $0.001568

New England TeI-Ma $11.72 $0.97 $0.001573 $0.000198 $0.000397 $0.000490

New York Tel $10.39 $0.96 $0.001473 $0.000281 $O.OOCM32 $0.000544

SouIlweatem BeI-OIdahoma $16.83 $0.96 $0.001390 $0.000491 $0.001963 $0.000716

Southwestern Bell-Texas $12.82 $0.94 $0.001258 $0.000364 $0.000792 $0.000886
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$19.52

$15.18

$13.84

$20.94
$16.48
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Rate ComRarison Tables

Local AccllllToII
Switch + SwIIctl +

ExptInH-AdJuatlld UNE SynMod TrIft. +SIg T...... +Sit
CaIcuIIIfed at Strlndflrd ..,utVolumee _.__ Loo.. .PC)ft__ u..... u..
SouthwBatem8el-Ka.... $15.17 $1.00 $4.17 10.92
New~TeI-Ma $11.72 $0.97 $3.29 $0.81

NewY~TeI $10.67 $0.98 $3.67 $0.78

South~~ $16.63 $0.96 $4.16 $0.87
Sou1h~Bel-Texas $12.82 $0.94 $3.04 $0.75

P..tform

$21.26

$16.79

$16.09

$22.63

$17.55

E~nw-Adj.1ed UNE Synllod
CaL at StMdard Input Vol..... Approximate effect from additionally

SouI't~ Bel-Kantu $14.11 $1.00 $4.17 $0.92 $20.20 adjusting the Feeddist module of the

New England Tel-Ma $10.88 $0.97 $3.29 $0.81 $15.95 SynMod to COIrect the calculational errors

New York Tel $9.86 $0.98 $3.67 $0.78 $15.28

Southwestern BeII-Qklahoma $15.50 $0.96 $4.16 $0.87 $21.50

SouthweatemBell-TeX8S $11.94 $0.94 $3.04 $0.75 $16.67

~nor+"'''Ad}ua1ed UNE SynllodCalc""""at StMtdMd Input VolcIme8 Approximate effect from additionally
SouthwMtsm Bell-Kansas $11.98 $1.00 $4.17 $0.92 $18.07 adjustitg 1he location data Inputs to the

New England Tel-Ma $9.20 $0.97 $3.29 $0.81 $14.27 SynMod to reflect better actual locations

New York Tel $8.25 $0.98 $3.67 $0.78 $13.67 Ex Parte

South~BeIf-OkIahoma $13.24 $0.96 $4.16 $0.87 $19.24
SoU1hweatem Bell-Texas $10.18 $0.94 $3.04 $0.75 $14.92
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Rate ComRarison Tables

LoceI Acc••alToH
SWItch + Switch + . Pet Diff va. Pet Diff va. Pet Diff va.

Tarifled UNE RaiN Tr_ +SIg .Tr.... +SIg Exp ExplEn ExpIE"1Det
c• ....,at SlandMrllnput Vol.".... Loop Port U!!p U.. PlatforM AcIj-!ynMod Adj:SynMod ~4=SrnMod

~ 8el-Kanua $13.78 $1.61 $3.00 $0.73 $19.12 -10% ·5% 6%

New England TeI-Ma $16.14 $2.00 $9.69 $2.72 $29.45 76% 85% 108%

New YOfk Tel $1 .....1 $2.60 $10.30 $2.86 $29.87 86% 95% 118%

~ BeIl-otdahoma $15.87 $2.28 $4.55 $1.10 $23.80 5% 11% 2..%

~ Belt-Texas $16.37 $2.90 $3.66 $0.88 $22.70 29% 36% 52%
I
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IS,.,,:

Apply:

y,.,.:

Add:

SWfnIcf:

SubtnH:t:

Development of UNE Expenses for the Synthesis Model

USF .xpen.. embedded In calc..ted SynMod bMle 1ocaI...,,1ce coet

FICtOr repreeentlng mlacellaneoue groee-up. Included in the 1b0Wt....,..

USF .xpen.. embedded In calculated SynMocl bale IoctlI Hl'VIce coM befcn mlecellMeoue gtOH-upa
- Aat number assumed equal for all customer lines and embedded In NIO "COIf'
- Includes only local &8fVioe common support and retail expense costs

E........ coMa .eoc with .... provteion of accee. lind toll MMcM In addition to local
- Source Is regr calculations done by APD and reported AppendIx D of Input Values Order
- Also calcutated on a flat per-line ba..

R...il..mc. ...........bedded In~
- Includes Marketing, Servk;e expense and Customer operations
- Source Ie regression calculations done by APD and reported Appendix 0 of Input Values Order

G a A coeta ...ociated wlUl .xclued ............ioe ......
- Includes Marketing, S8fvice 8JCP8flM and Customer operations
- Source is regression cak:ulatJons done by APD lind reported Appendix D of Input Values Order

$ 7.71

6.29%

$ 7.32

$ 0.13

$ (3.n)

S (0.40)

Apply:

Apply:

Factor ............ng til,. r-n of productivity ImproverMnt (1__2001) net of InfIaIIon
- Assumed productIYIty factor II 8.5% per year (eC DId. 96-262)
- Assumed Inftatlon rate Is 1.8% per year (most recent three year hlstofy)

FaetDr repNMIItIng nHceIlMeOUa grou-up.

Subtotal, 3.71

-13.71%

SublOtaJ' 3.26

6.29%

yw.; Total ...,..../n UNE SynMod $ 3.47

ExpenM~ftoIntlteUSFSynllod • (4.31)
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Absolute and Relative Rate Comparisons

Local/Access/ToU
Expense-Adjusted UNE SynMod Switch + Trans +
(Calcllltded at Standiud Input Volumes) Loop Port SIgnaUng Usage Platfonn

Southwestern Bell-Kansas 515.17 51.00 55.09 521.26

New England Tel-Ma $11.72 $0.97 $4.10 $16.79

New York Tel $10.67 $0.98 $4.45 516.09

Southwestern Bell-Oklahoma 516.63 $0.96 55.04 $22.63

Southwestern Bell-Texas 512.82 $0.94 53.79 517.55

LocaIJAccessIToU Platfonn Non-Loop Loop
Tariffed UNE Rates Switch + Trans + Pet Dift'vs. Pet Dift'vs. Pet Dift'vs.
(Calcll1tded at Standiud Input Volumes) Loop Port SIgnaUng Usage Platfonn SynMod SynMod SynMod

Southwestern Bell-Kansas 513.78 $1.61 53.73 519.12 -10% -12% -9%

New England Tel-Ma 515.14 52.00 512.31 $29.45 75% 182% 29%

New York Tel 514.41 $2.50 512.96 529.87 86% 185% 35%

Southwestern Bell-Oklahoma 515.87 $2.28 55.65 523.80 5% 32% -5%

Southwestern Bell-Texas 515.37 52.90 $4.44 522.70 29% 55% 20%

-----------------------------.-----------------------------------------------------------------------------------------_...----------------------------------------------------------------
Percent by which VZ-MA SynMod UNE costs exceed the Local/AccessIToU
SynMod UNE costs in other states Switch + Trans + Total
(Calcllltded at Standiud Input Volumes) Loop Port SIgnaUng Usage Platfonn Non-Loop

Southwestern Bell-Kansas -23% -3% -19"10 -21% -17%
New York Tel 10% -1% -8% 4% -6%
Southwestern Bell-Dklahoma -30% 0% -19"/0 -26% -16%
Southwestern Bell-Texas -9"10 3% 8% -4% 7%

Percent by which VZ-MA tIlrifled UNE rates exceed the LocaIJAccess/ToU
allegedly TELRIC UNE rates in other states Switch + Trans + Total
(Calcllltded at Standiud Input Volumes) Loop Port SIgnaUng Usage Platfonn Non-Loop
Southwestern Bell-Kansas 10% 24% 230% 54% 168%
New York Tel 5% -20% -5% -1% -7%
Southwestern Bell-Oklahoma -5% -12% 118% 24% 80%
Southwestern Bell-Texas -1% -31% 177% 30% 95%

Implied difference of VZ-MA from TELRIC as Local/Access/ToU
benchmorked by other states' "TELRIC" rates Switch + Trans + Total
(Calculated at Standiud Input Volumes) Loop Port SIgnaUng Usage Platfonn Non-Loop
Southwestern Bell-Kansas 42% 28% 310% 95% 222%
New York Tel -4% -19% 3% -6% -1%
Southwestern Bell-Oklahoma 35% -13% 168% 67% 114%
Southwestern Bell-Texas 8% -33% 156% 36% 82%
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